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Tue Spectator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid, To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

THe SPECTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 
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STATE RATING UNJUST 

HERE is good sense in the argument 

of Commissioner F. W. Potter, of 
Illinois, contained in his annual report, in 
relation to the tendency towards State 
regulation of fire insurance premium 
rates. He holds that “the total contribu- 
tion of all the people in all of the States 
for fire insurance constitutes a common 
fund in which every policyholder, no 
matter where located, has an interest, and 
that ordinary fairness and equity demand 
that these contributions be equitably ar- 
tanged, and that no State should be per- 
mitted to make more than a normal claim 
under ordinary conditions upon this 
common fund.” The application of this 
principle would do away with the making 
of rates by State officials, unless the latter 
were content to promulgate rates based 
upon the general experience of the com- 
panies throughout the country, with suffi- 
tient loading to cover necessary ex- 
penses, conflagration surplus and a fair 
feturn upon the invested capital. This 
course would be contrary to that ex- 
pected of them. However, the fire insur- 
ance companies cannot, unfortunately, 
tither make or dictate the laws; they can 
only obey them, unjust as many of them 
are. If the conditions become very un- 
Profitable in any given State, because of 
@State-rating law or otherwise, a fire in- 
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surance company, or perhaps a number 
of such institutions, may deem it advis- 
able to withdraw from such a State; 
but the conclusion to do so will be more 
a matter of financial loss than of princi- 
ple. Mr. Potter suggests that the com- 
panies should cease business in States 
whose laws forbid the collection of 
premium rates adequate to meet normal 
losses ; but it is conceivable that so many 
of the States might enact legislation of 
the character specified that there would 
be little remaining territory in which to 
operate, in which event the bulk of the 
companies could not secure enough bus- 
iness to justify their continuance in busi- 
ness. It is hardly likely, however, that 
such an extremity will be reached; for 
fire insurance is a necessity to present- 
day commerce, and if any number of 
companies should withdraw from one or 
more States, owing to losses occasioned 
by State-made rates, other States would 
heed the warning, and this unfair and 
objectionable class of legislation would 
be halted. Hitherto the companies have 
lingered on in certain States, losing 
money through the operation of rating 
laws, in the hope that the obnoxious 
statutes would be repealed or would ulti- 
mately be administered so as to afford 
a fair margin of profit. What the out- 
come of this course will be remains to be 
seen, 


AMERICAN LIFE CONVENTION 
T can be said without prejudice that 
the eighth annual meeting of the 
American Life Convention, held in St. 
Paul last week, was the most successful 
and profitable yet held. There was no- 
ticeable a decided tendency to take firm 
ground on the various questions which 
confront the companies, and some mat- 
ters which had been shelved in former 
years were, this time, definitely acted 
upon. 

The most important action taken re- 
lated to co-operation on the part of the 
convention with the Association of Life 
Insurance Presidents and the National 
Convention of Insurance Commissioners 
looking towards uniformity of legislation 
and of supervision. Those bodies are 
invited to send ten fraternal delegates to 
the meeting of the convention, which, in 
turn, will be represented whenever the 
other bodies meet. In the language of 
the resolution, it is thought that “a rea- 
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sonable and sympathetic federation and 
co-operation of the forces and influences 
represented by these national organiza- 
tions would be a long and important step 
toward the coveted goal of uniformity.” 
In adopting this resolution, it is evident 
that the convention does not agree with 
the claim, constantly reiterated by a few 
persons, that the Eastern companies are 
opposed to the smaller Western and 
Southern companies, and would willing- 
ly destroy them by hostile legislation. 
Such a claim has always been more or 
less absurd, and the proposed co-opera- 
tion will obliterate it even from memory. 

Another important piece of business 
undertaken was that relating to first-year 
expense. Some of the far-seeing mem- 
bers have been working on that problem 
for a number of years, and have at last 
succeeded in getting official recognition 
for it. The companies who desire to con- 
tribute data on this subject will now have 
an opportunity to do so; and with the 
experience of a number of companies 
available, some light will be shed upon 
the question of what is a reasonable rate 
of first-year expense. 

Group insurance also interested the 
convention, and action was taken con- 
demning it. Few of the member com- 
panies write this class of business, and 
those who oppose it claim that it is a dis- 
crimination against individual policyhold- 
ers, who are regularly examined. Both 
the American Life Association and the 
National Fraternal Congress have now 
gone on record against group insurance, 
and there is apparently some feeling of 
opposition to it among a number of In- 
surance Commissioners. 

It is believed that the American Life 
Convention has now firmly established 
itself as a body which is worth while, and 
that its future career will be one of ex- 
pansion in good work for the interests of 
life insurance in every section of the 
country. 


TATE regulation of fire insurance 
premium rates has now been car- 

ried to such an extreme that it is said that 
the tobacco schedule promulgated by the 
Kentucky State Insurance Board would, 
in some instances, produce minus quan- 
tities as premium rates. Under these 
circumstances, an insurance company, 
desiring to write upon such a risk, would 
not only present the policy to the prop- 
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ertyowner, but would pay him for ac- 
cepting it. There will undoubtedly be a 
great rush to secure the privilege of 
writing insurance upon these minus- 
premium risks! 








FIRE INSURANCE 


NEW YORK SURVEYS 


Time to Consider Exchange Report.— 
Sufficient time has now elapsed for members 
of the Exchange to calmly consider the report 
of the Insurance Superintendent and his trusty 
examiners upon the organization. There is 
some criticism in the body of the report and 
numerous comments on the methods of the 
organization, but the remedies proposed do not 
carry much weight with underwriters. The 
remedies are not half as drastic as would have 
been expected. We presume something will 
be done to modify the views of the Department 
toward the working machinery of the Ex- 
change. There are a few points which are met 
with approval by underwriters, but which can- 
not be remedied without further investigation. 
The suggestion about the infelicity of the 
charges for exposures opens the door to a 
whole lot of queries about the method of deal- 
ing with a knotty question. When the under- 
writers are all in their places after the vaca- 
tions are ended it is probable some steps may 
be taken to act upon the report. 


The Licensed Brokers.—It is hoped the 
newly-licensed brokers who have _ passed 
through the examination of the Department 
will prove to the companies that they are able 
to avoid some of the rocks upon which the old 
order of brokers have wrecked their reputa- 
tions. One of the fundamentals in the practice 
of a broker is the importance of concurrent 
and correctly written descriptions. The loss 
records are full of instances where, by the care- 
lessness of the broker, policies have turned up 
after a loss which are non-concurrent in both 
items. The numbers of buildings are incor- 
rectly given, and the location of risks on par- 
ticular floors do not agree. The discovery 
after a loss is followed by an attempt to cor- 
rect these errors, which is usually an exposure 
of the carelessness of the broker. There are 
various evidences of non-concurrent policies 
constantly coming to the attention of the com- 
panies, and if such errors are reported to the 
Insurance Department it may prove serious to 
the broker interested. 

Dispute Caused Long Delay.—Here is a 
word of credit for the public adjuster emanat- 
ing from one of the regulars who had charge 
of a loss for the companies. It appears there 
was a dispute over a claim which caused a 
long delay in the settlement, and as the as- 
sured had finally rejected an offer of the com- 
panies an appraisement had been ordered. 
When everything was ready the public ad- 
juster who represented the assured came to 
the company representative, and stated that he 
had consulted others in the trade and was 
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satisfied his client was not entitled to the 
amount of his claim, and he had persuaded him 
to agree to a reduction of fifty per cent. The 
loss was then settled. 


Delays Alarm.—The delay in turning in 
an alarm in a Beekman street printing office 
which was equipped with an automatic sprink- 
ler equipment was caused by some defect 
in the sprinkler valve, but when the fire- 
men reached the premises they found the fire 
had been sufficiently squelched by the two 
sprinkler heads which were opened and dis- 
charged the supposed equivalent of 1000 gal- 
lons of water. There was a loss of $3000 
saddled on the companies, caused by fifteen 
minutes’ delay in giving the alarm, 

Only Salvage to Companies.—A Long 
Island City firm used the 100 per cent coin- 
surance in their policies, and after a fire had 
to admit they were $19,983 short of insurance 
to make up their total loss. This was the only 
salvage to the companies. 


CHICAGO AND THE WEST 


Andrew C. Mack Makes Change.—Andrew 
C. Mack, formerly with the Metropolitan Fire 
of Chicago, has been appointed special agent 
of the National Union of Pittsburg in the 
Mountain States. 


Programme of Western Union.—The next 
annual meeting of the Western Union, to be 
held at Lake Champlain on September 18, will 
be in charge of the following programme com- 
mittee, which has just been appointed: Thos. 
E. Gallagher, S. T. Collins, Dugan & Carr, 
J. M. and William Hare, W. N. Johnson, J. A. 
Kelsey, S. Y. Tupper. 


Arrange Farewell Dinner.—The San Fran- 
cisco agents will give a farewell dinner to- 
night at the Fairmont Hotel to Whitney 
Palache and James Wyper, who have been 
elected vice-presidents of the Hartford Fire 
of Hartford. 


BOSTON AND VICINITY 


W. A. Ellis Makes Change.—On Septem- 
ber 1, Special Agent William A. Ellis of Salem 
will be transferred from the Queen of New 
York to the Phoenix of London, for which he 
will have charge for Maine, New Hampshire 
and Vermont. Special Agent William Bush 
will continue to supervise Massachusetts and 
Rhode Island, and will in addition take Con- 
necticut under his care. 

Returns from Europe.—Manager Fred- 
erick W. Wetherbee, of the Home of New 
York, in Boston, returned home in the “Arabic” 
last week after a delightful six weeks’ trip to 
the Old World. 


John A. Jennings Dies.—The many friends 
of John A, Jennings, a partner in Field & 
Cowles, New England managers of the Royal 
of Liverpool, will regret to learn of his un- 
timely death at his summer residence in Fal- 
mouth: at the early age of forty-eight. Mr. 
Jennings took ill shortly after the death of 
Mr. Cowles, the senior partner, and although 
it was known his condition was serious he 
pulled through so splendidly that his return to 
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his desk by October was confidently expected, 
He was a man generous jn instincts pro- 
portionate to his massive frame, and a general 
favorite everywhere. The surviving partners 
of Field & Cowles are Herbert Damon and 
George Neiley. 


Paternelle Fire to Enter United States 

The Paternelle Fire Insurance Corpany of 
Paris, France, is completing arrangements to 
enter the United States to transact fire reinsur- 
ance business. The preliminary papers will be 
filed immediately and the company is expected 
to make its United States deposit in New York 
State. Meinel & Wemple, Inc., of New York, 
who are managers for the Salamandra Insurance 
Company of St. Petersburg, have been ap- 
pointed United States managers. "le addition 
of the French company will give this firm 
largely increased facilities for handling its grow- 
ing business. 

The Paternelle was established in 1843. It is 
one of the strong and successful French fire com- 
panies, with large reserves and resources. Its 
board of directors is composed of prominent and 
influential business men of France. Le Vicomte 
d’Anterroches, administrateur de la Fonciere 
Lyonnaise, is president, and Paul Le Roux, cap- 
italist, is vice-president. Its general manager is 
Paul Andre, and assistant manager L. Lefevre. 


New York Board Standing Committees 


The standing committees of the New, York 
L>ard of Fire Underwriters for the year 1913- 
1914 have been announced by President Harold 
Herrick as follows: 


Committee on Finance—Thos, A, Behe, chair- 
man; Henry W. Eaton, vice- enenens J. G. Hilliard, 
ohn H. Kelly, J. A. Kelsey, E. G. Snow, A. H. 
ray, 

Committee on Fire Patrol—E, E. Pearce, chairman; 
E, G. Snow, vice-chairman; Geo. B. Edwards, M. J, 
Ennis, J. G. Hilliard, Chas. H. Post, bag Reid, 

Committee on Laws and Legislation—J. Kole 
chairman; Geo. C. Howe, vice-chairman; Pde 
Burchell, R. D. Harvey, E. G. Richards, David Rum- 
sey, C. G. Smith, 

Committee on Losses and Adjustments—S. R. 
Weed, eat ie te Chas. L. Case, vice-chairman; Louis 


P. Ba: ard, Montgomery Bay, Geo. C, Howe, Geo. 
W. Hoyt, Jose h cCord, W. L. Perrin, Wallace 
Reid, Jno. albot, A. H. Wray. 


Committee ‘on Surveys—Frank Lock, chairman; J. 
F, Hastings, vice-chairman; Fred H. Crum, Howar 
Hampton, William Hare, W. L. Perrin, C. G. Smith. 

Committee on Electricity—Joseph McCord, chair: 
man; R. C. Christopher, vice-chairman; Jas. A. Alex- 
ander, N. S. Bartow, A. D, Irving, Jr. James Mar- 
shall, S. R. Weed. 

Committee on Origin of Fires—Frank Lock, chair 
man; E. E, Pearce, vice-chairman; J. A. Kelsey, 
Joseph McCord, Thos. A. Ralston, S, R. Weed. 

Committee on St W. Eaton, chair: 
man; Geo. W. Babb, Edward "Beddall, J. Mont: 
Gon Hare, E. R, Kennedy, W. N. Kremer, A. 


Comins on Patents—J. A. Kelsey, chairman; R. 
D. Harvey, James Marshall, Wallace Reid, 
Smith, Jno, Talbot. 

Committee on Membership—Thos. A, Ralston, cheis 
man; J. A. Kelse a Dean Lock, Joseph McCord, 
E. Pearce, S. R. 

——, on won Supply and Fire Department— 
Cc, Smith, chairman; Geo. abb, Henry Evans, 
R. Sisster Rathbone, ¥, F. Van ees. 

Committee on Fire Patrol Relief Fund—E. E. 
Pearce, chairman; Thos. A. Rete, vice-chairman; 
Geo. B. Edward, M, 7 Some J. Hilies® Chas. 
H. Post, Wallace Reid? TR A. Thorburn. 

Delegate to Board A eae of Mr uilding De- 
partment—C. F. Shallcross. 


Marquette National Fire, Chicago 
The Marquette National Fire, which is being 
organized, with headquarters at Chicago, &% 
pects to receive its license to transact business 
about the first of the year. The company Will 
have a capital stock of $1,000,000. At present 
there are about 1000 stockholders in the com- 
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pany scattered over sixteen States, and many 
millions of dollars in property risks are being 
pledged by these stockholders. Already the ex- 
pirations on this business are being placed in 
other companies through General Manager E. W. 
Zinser of the Marquette. Anthony Matre is 
president and trustee, Henry Reis vice-president 
and Robert G. Devlin secretary. Mr. Matre, 
who is secretary «f the American Federation of 
Catholic Societies, and supreme secretary of the 
Catholic Knights of America, has recently been 
made a Knight of St. Gregory. 


Arguments to be Made in Kansas Case 

Arguments on the demurrer of Attorney-Gen- 
eral John S. Dawson to the petition of the fire 
insurance companies in Kansas, in which an ab- 
rogation of the order of reduction issued by for- 
mer Superintendent Charles W. Barnes four 
years ago is asked, is slated for hearing in To- 
peka next week. The September term of the dis- 
trict court begins next Tuesday, September 2. 
In case the demurrer is overruled, it is likely 
that the trial of the case will be set sometime 
during the term, probably the last of October. 
The demurrer was filed alleging the same mat- 
ters are in controversy in a suit filed by Daw- 
son, in Leavenworth county, in which an injunc- 
tion against the companies, restraining them 
from attempting to increase their rates without 
the permission of the Insurance Department or 
the courts, was asked. 


Old Colony Insurance Company 

The Massachusetts Insurance Department has 
made its regular triennial examination of the 
Old Colony Insurance Company of Boston, show- 
ing the business done by that company for the 
first four months of 1913 and its financial condi- 
tion on April 30 last. Gross assets are figured 
at $1,417,815, admitted assets at $1,335,550, and 
total liabilities at $535,397. The company has a 
cash capital of $400,000 and a net surplus of 
$400,153, making a surplus to policyholders of 
$800,153. 


Work of New York Exchange Commended 


The report of the examiners of the New York 
Insurance Department upon the New York Fire 
Insurance Exchange, recently filed, ended with 
the following commendatory statement as to the 
excellent work accomplished by the Exchange: 


WORK OF THE EXCHANGE 


In concluding this report it is proper to call at- 
tention to the stupendous task imposed upon the 
Exchange in rating the varied and complex interests 
in its territory and keeping pace with the interminable 
changes occurring in construction, occupancy and 
equipment, as on as keeping abreast of new condi- 
tions. The great and increasing mass of this work 
is performed efficiently, satisfactorily and as expedi- 
tiously as the trained staff and employees can handle 
and dispose of it. Thousands of rate changes af- 
fecting classes of risks and individual risks are made 
annually; hundreds upon hundreds of questions are 
raised affecting rates and rules which are passed upon 
and disposed of to the satisfaction of all interests con- 
cerned, but which, for that very reason, attract little 
attention and excite no comment. Considerable space 
is devoted in the preceding pages to criticism of 
particular acts and practices of the Exchange, but 
or reasons above stated such criticisms have a ten- 
dency to overshadow the more numerous occasions 
and more general practices affecting commendable 
features of the work of the Exchange. The public 
benefits incidental to the work of the Exchange should 
also be dwelt upon, and they can be best stated _by 
young. from the memorandum pape by the New 
York Fire Insurance Exchange and submitted to the 
joint legislative committee in 1910. 

‘First, Improved Fire Protection and Water Sup- 
Ply.—There can be no doubt that the practice main- 
tained from the first by the Exchange of including in 
its rates a charge for defective water supply and fire 
Protection, and making prompt allowance for better- 
ments in these respects, has contributed largely to 
the improvement in fire protection, both public and 
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private, that has been so marked a feature of the 
recent history of New York. When the high-pressure 
service was installed in certain areas, first in Man- 
hattan and then in Brooklyn, the Exchange made 
prompt reductions in its rates, although its members 
fully expected that the reduced risk of a conflagration 
would be offset in large part by increased water dam- 
ages to stocks, especially during the experimental 
period of the first year or two—an expectation quite 
justified by the outcome. 

“Second, The Rapid Rebuilding of New York as a 
Fireproof City.—The Exchange has done almost more 
than any other agency both to improve the quality 
of so-called fireproof construction, by charging for 
defects, and to encourage, by its very low fireproof 
building rates, the multiplication of standard fire- 
proof structures and the breaking up of great areas 
of conflagration breeders. The difference between 
properly and improperly protected girders, columns 
and beams is one that architects and owners have 
largely learned from underwriters, whose knowledge 
has been put before them in the persuasive form of 
discriminating rates. It is now a common practice for 
architects to submit plans for new buildings and im- 
provements to the Exchange for comment and criti- 
cism, and in order to secure advance information as 
to probable rates. 

“Third, Relation of the Exchange to Trade Associa- 
tion, etc.—The office of the Exchange has always 
been open for conference with committees or repre- 
sentatives of trade associations of all kinds, in order 
to secure a free interchan of information as to 
hazards, trade conditions and the make-up and results 
of the rate-making schedules applicable, 

“Fourth, Storage Warehouse Schedules, Forms and 
Rules.—No better illustration can be found of the 
way in which the Exchange combines the work of 
careful discrimination of hazard with that of safe- 
guarding the public as well as the underwriters from 
the unnecessary threat of fire, than in its well-known 
‘Alphabetical List of Charges for Merchandise in 
Listed Storage Stores’ and the rules and froms ac- 
companying it. Not only are separate rates made 
for some 1500 kinds of commodities likely to be found 
in such stores, but regulations are framed and en- 
forced against the storage of articles of high hazard 
in the same premises with non-hazardous merchandise. 

“Fifth, Miscellaneous.—Among the kinds of im- 
provements brought about by Exchange methods, and 
of which no mention is made by classes in the fore- 
going paragraphs, may be included the removal of 
untidy (dirty) conditions; installation of metal re- 
ceptacles for ashes, waste, etc., vacuum exhausts for 
shavings and wood dust into vaults; installation of 
water casks and pails; the provision of metal gas con- 
nection in place of rubber tubing; restriction and 
regulation of gasolene; correction of defective electric 
wiring; installation of chemical hand fire ex- 
tinguishers; the enclosing of stair, elevator and other 
openings between floors; protection of window open- 
ings; the discouragement of large and unbroken areas 
and excessive heights; the introduction of fire walls; 
the installation of automatic sprinklers; brick con- 
struction in place of frame; fireproof construction in 
place of ordinary, etc., etc. Not less than 16,000 im- 
provements of this kind are made annually and al- 
lowance granted therefor in rates by the Exchange. 
Collateral to this, the Exchange gives information to 
the public as to how improvements shall be made, 
furnishing without charge (unless the undertaking 
be a very large one calling for an unusual amount 
of time and attention) information and instruction 
as to the ‘Installation of Fire Pails;’ ‘Receptacles for 
Ashes, Rubbish and Other Waste;’ ‘Watchman and 
Clock Service;’ ‘Fire-Resisting Appliances;’ ‘Chemical 
Hand Fire Extinguishers.’ 


Forty Years with Hanover Fire 

Elmer E. Cain of New York, the widely-known 
and popular manager of the local department of 
the Hanover Fire of New York, will, on Septem- 
ber 1, complete forty years of continuous ser- 
vice with that company. Mr. Cain began his 
career with the Hanover on September 1, 1873, 
as an office boy, and has filled every position in 
that department to manager. In connection 
with his duties as manager he also has personal 
charge of the Metropolitan lost department of 
the company and he was for many years sur- 
veyor and adjuster for the Metropolitan district. 
He was in San Francisco in charge of the loss 
adjustments following the conflagration, and in 
recognition of his good work received a 
medal. There is perhaps no man in the business 
who has a more thorough knowledge of the 
risks in the Metropolitan district than Mr. Cain. 
He is an indomitable worker, and through his 
universally courteous treatment has won the 
highest regard of the insurance fraternity, which 
is evidenced by the large number of comple- 
mentary lines already being placed on the spe- 
cial anniversary application blanks being used 
during September. 
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C. E. PORTER RESIGNS 





Retires as President of Insurance Com- 
pany of the State of Pennsylvania 





IDENTIFIED WITH COMMERCIAL UNION 





Is Made Assistant United States Manager—Gus- 
tavus Remak, Jr., Succeeds Mr. Porter 


Clarence E. Porter, president of the Insurance 
Company of the State of Pennsylvania of Phila- 
delphia, has resigned, effective September 1, to 
become assistant manager of the United States 
branch of the Commercial Union Assurance of 
London and its allied companies. Mr. Porter 
will be succeeded by Gustavus Remak, Jr., now 
vice-president of the Insurance Company of the 
State of Pennsylvania. Mr. Porter entered the 
fire insurance business in 1879, when he became 
connected with the Spring Garden Insurance 
Company, which, in June, 1911, was merged with 
the Insurance Company of the State of Penn- 
sylvania. He was elected president of the for- 
mer company in 1903, and when the merger took 
place he was made president of the combined 
company. He is also president of the American 
Fire of Philadelphia. Mr. Remak, the new pres- 
ident of the Insurance Company of the State of 
Pennsylvania, is well known in underwriting 
circles, and his selection to that office is the 
result of meritorious service. 


Colonel Everett C. Benton 


Colonel Everett C. Benton, president of the 
Massachusetts Fire and Marine of Boston, who 
is a candidate for Governor of that State, is 
made the hero of a life story featured in the 
Sunday Herald of Boston. Mr. Benton was born 
in Guildhall, Vt. He began his career as a 
printer and later entered the insurance business 
in the old insurance office of John C. Paige at 
Boston. He has become widely known in Mas- 
sachusetts politics and reached considerable 
prominence in this line when he defeated Mr. 
Foss for delegate at large. 


Fire Notes 

—The Atlantic National Fire of Macon, Ga., will 
build a new home office building and expects to be 
located October 1. Plans and specifications are now 
being prepared. The building will be two stories in 
height. 

—Harry C. Fowler has been appointed special agent 
in Missouri for the Prussian National of Stettin, Ger- 
many. He was formerly an independent adjuster at 
Kansas City, and prior to that was a member of the 
firm of a local agency at that city. 

—The engineers of the National Board of Fire 
Underwriters, who have completed an examination of 
Omaha, Neb., report that the fire hazard is high, but 
that the efficient fire department and adequate water 
supply reduce the danger of spreading fires. 

—The meeting of the joint large cities committee 
of the Western Union and the Western Insurance 
Bureau, which was to have been held Friday at Chi- 
cago, has been postponed and no date has been set. 
The meeting was deferred at the request of Chair- 
man Carter E, Sheldon, who is on his vacation. 


—In a table recently published in Tue Spectator, 
entitled ‘Where Fire Insurance Dividends Come 
From,” a reference mark was inadvertently attached 
to the name of the Globe and Rutgers Fire of New 
York which would indicate that that company is less 
than ten years old, whereas it was formed in 1899. 
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International Life Agency Convention 


The annual meeting of the $100,000 Club of 
the International Life of St. Louis convened at 
the home-office city on Monday of last week, 
after which the members left for Buffalo and 
Niagara Falls. They also visited Toronto, Char- 
lotte (N. Y.), Kingston (Canada), and then went 
to Alexandria Bay, N. Y., where the annual 
banquet was held. The next day they left for 
Montreal and down through Lake Champlain 
and Lake George to New York. W. F. Grantges, 
secretary of the company, and also of the $100,- 
000 Club, and Vice-President J. L. Babler were 
in charge of the trip. Walter Barger of West 
Virginia qualified for president by writing the 
largest amount of business. The five vice-pres- 
idents are: L. A. Freed, Texas; L. A. Sparks 
and H. W. Chambers, Alabama; Albert Wilt, 
West Virginia, and EB. A. Caton, Missouri. 


Southern States Life Agen's Meet 


The annual meeting of the Anniversary Club 
of the Southern States Life of Atlanta was held 
at the home-office city on Friday and Saturday 
of last week with a large attendance, and came 
to a close with an elaborate banquet at the 
Hotel Ansley. The speakers for this occasion 
were Hon. Clark Howell, for more than twenty 
years a member of the National Democratic 
Committee; W. H. Burwell, speaker of the 
Georgia House of Representatives; W. S. 
Witham, president of more than 200 banks, and 
Commissioner Cyrus B. Brown of the Alabama 
Insurance Department. President Wilmer L. 
Moore of the company acted as toastmaster. 
There were several talks made by the members 
of the club. Officers were elected as follows: 
J. C. Walden, Sr., Alabama, president; J. R. 
Williams, South Carolina; H. Clay Smith, Ala- 
bama; Thomas Peters, Jr., Georgia; B. B. Mur- 
ray, Florida, and G. J. McDowell, South Caro- 
lina, vice-presidents. Many interesting papers 
were read by the members. 


Northern Assurance Agents Meet 


The Life Underwriters Club of the Northern - 


Assurance of Detroit met at the Hotel Cadillac 
in that city recently with about fifty agents 
from out of town in attendance. The meeting 
began with a banquet at which Commissioner 
John T. Winship of the Michigan Insurance De- 
partment, and former Commissioner C. A. 
Palmer, and now president of the Inter-State 
Fire of Detroit, were present. Mr. Palmer acted 
as toastmaster. Addresses were made by Presi- 
dent Ayres of the company and several of the 
delegates. The club elected the following of- 
ficers: George F. Qua Flint, president; Fred R. 
Price, Sault Ste. Marie, vice-president, and 
Ralph Scofield of Piloskey, secretary and treas- 
urer. 


Negroes Form National Association 


A national association has been organized by 
the officers of negro insurance companies, to be 
affillated with the Negro Business Men’s League, 
which met last week in its annual convention at 
Pittsburg. The insurance companies represented 
carry risks ageregating $10,00.,000. 


THE SPECTATOR 
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Associated Fraternities and National 
Fraternal Congress Reach Agreement 





LONG DELAY BEFORE FINAL DECISION 





Both Organizations Favored Amalgamation—Now 
the National Fraternal Congress of America 


(Special Report for THE SPECTATOR) 


CHICAGO, August 23.—The National Frater- 
nal Congress and the Associated Fraternities of 
America, which have both been in session at 
the Sherman hotel all of this week, finally, 
after much delay, have consolidated. On Wed- 
nesday morning the amalgamation committees 
of both organizations reported that they could 
come to no agreement, and the~ believed at this 
time it was useless to push the matter further. 
It was evident that both organizations were 
strong for the consolidation, and when it was 
put to them that it was useless to attempt such 
an undertaking a motion was made to invite the 
National Fraternal Congress to meet in a joint 
session with the Associated Traternities and 
talk the matter over in that way. This was 
done, and the two associations met Wednesday 
afternoon, with the result that before night they 
had agreed to consolidate and name the new as- 
sociation the National Fraternal Congress of 
America. 

The following officers were elected: The 
president and three members of the executive 
committee are from the National Fraternal 
Congress, and the others from the Associated 
Fraternities of America—President, W. H. 
Powers of Boston; vice-president, J. F. Taake, 
Des Moines; treasurer, F. Nunemaker, Chicago; 
executive committee, J. D. Clarke, Dayton; John 
J. Hynes, Chicago; Union B. Hunt, Indianapolis; 
W. A. Fraser, Dallas; A. R. Talbot, Lincoln; T. 
B. Handley, Des Moines. 


ADDRESS OF PRESIDENT FRASER 


The annual address of President W. A. Fraser 
of the Associated Fraternities was, in part, as 
follows: 


Never in the history of our nation has there been 
such pronounced opposition and aggressive competi- 
tion as we find to-day arrayed against the fraternal 
benefit societies. Twenty-two old line life companies 
are now issuing policies with monthly payments. Not 
content with promoting and furthering this plan, we 
find them invading lodges, camps, tents or meetings 
of fraternal benefit societies and offering to transfer 
the entire membership without regard to age, physical 
condition or medical examination, guaranteeing to in- 
sure them for the sum of $1,000 each at a cost of $1 
per month per thousand. Several States have enacted 
laws permitting group insurance. In other States 
Insurance Commissioners have taken it upon them- 
selves to approve the soliciting of group insurance 
without any authority in law for so doing. The fra- 
ternal benefit societies are required to maintain 
lodges; that said lodges shall meet at least once each 
month and only members who have passed a satisfac- 
tory medical examination made by a local physician 
and passed upon and approved by a supreme physician 
be admitted; that said fraternal benefit societies shall 
charge a minimum rate based upon age at which appli- 
cant is accepted, not lower than the American ee 
rience Table or National Fraternal Congress Table 
of Rates, and the fraternal benefit society is threat- 
ened with refusal to do business in certain States un- 
less these laws and rules are rigidly observed, and 
yet the old line life company is permitted, as stated 
above, to write members without. regard to physical 
or moral condition and with no age limit, at a rate far 
below that charged by what might be termed a cheap 
rate fraternal benefit society issuing only term pro- 
tection. We might well exclaim in the same lan- 
guage as we have often done before: ‘‘Consistency, 
thou art a jewel!” 

The Force Bill and Mobile Bill, in my judgment 
would have ultimately resulted in the destruction of 
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the fraternal benefit system. Originally fraternal so- 
cieties were designed to be mutually co-operative, each 
member assuming to contribute his equitable propor- 
tion of the losses and expenses of the society, but 
adverse legislatures have unremittingly been active 
in efforts to prevent the successful operation of such 
societies working under this co-partnership, in which 
every member became a co-partner obligated to hon- 
estly meet every claim as they matured. Societies 
that have been conducted along this line are successful. 
The average member, if kept in touch and fully in- 
formed as to the conditions existing, and given a fair 
deal, will respond promptly to any reasonable demands 
made upon him. In other words, publicity of full 
details of the business of a fraternal order does more 
to keep the membership satisfied and content than to 
impose compulsory exactions upon them with only a 
theoretical assumption of future requirements. When 
the matter of so-called adequate rates is under consid- 
eration in a society that has successfully met its obli- 
gations and is collecting contributions in excess of 
present requirements, the uninformed, rank and file, 
demur because of lack of knowledge as to possible, if 
not probable, future conditions. * * * 

Fraternal societies have generally met every condi- 
tion confronting them successfully during nearly a 
half century. Apparent weaknesses ave been 
poonamy cured and the difficulties have been overcome 

y corrective antidotes, such as consistent increasing 
of rates, modification of contracts, and if necessary 
extra calls upon the membership to make good any 
apparent deficiency. 

If I am correctly informed, and I think I am, the 
expected mortality under the theoretical assumptions 
of actuaries has never yet been reached, but has aver- 
aged for a long period of years from 25 per cent to 
30 per cent less than that anticipated and predicted, 
and upon which the old line insurance companies have 
based their calculations and exacted their premiums; 
and with improved sanitary conditions and health regu- 
lations we may reasonably expect the above percentage 
to be decreased from year to year, but even with the 
present condition existing, I have not yet learned of 
any old line company returning to its policyholders a 
very large per cent of this actual over-payment for 
insurance, * * * 

I do not wish to be understood as opposing safe and 
sane laws that will assist in the perpetuation of the 
fraternal system, but I do protest most vigorously 
against any law more restricting and exacting than 
the New York Conference Billi. It is true that even 
the New York Conference Bill is not perfect, but the 
imperfections are easily corrected and the provisions 
can be made just and equitable, and the best minds of 
our societies should be interested to bring about this 
result. Personally, I would recommend a change in 
the bill so that a standard form of report would be 
adopted and established by all States for a given num- 

r of years, giving societies an opportunity of be- 
coming familiar with what may be required of them 
by the States in which they are doing business. I 
would further recommend the bill be amended so that 
authority to revoke, cancel, or suspend the license of 
any fraternal beneficiary society doing business in any 
State shall be vested only in a court of competent 
jurisdiction after suit has been duly filed by the 
attorney general of said State. I vo it unjust, 
where a society has given months or years of its best 
efforts to build. up a membership in a State, and prob- 
ably spent thousands of dollars in doing so, that with- 
out a hearing of any kind their permit may be can- 
celed and then enjoined from doing further business 
until such time as a court decision may be obtained. 
In most instances the organization oot be demoral- 
ized, and the society would stand a complete financial 
asd membership loss before this decision could be 
secured. 


State Mutual. Life, Rome, Ga. 

The semi-annual statement of the State Mu- 
tual Life of Rome, Ga., shows that on June 30 
last the company had net assets of $3,613,499, a 
premium reserve of $3,228,708, liabilities aggre- 
gating $3,302,705, and unassigned funds or sur- 
plus amounting to $310,794. This latter item is 
$80,568 larger than on December 31, 1912, indi- 
cating a very satisfactory degree of progress 
during the first half of this year. In that period 
the premium receipts amounted to $411,495 and 
the payments to policyholders to $397,392. 


Illinois Life Agents Meet at New York 

The members of the $100,000 Club of the IIli- 
nois Life of Chicago were the guests of the com- 
pany on a trip to New York this week, and to- 
day began the tenth annual meeting in the 
Green:Room of the Hotel McAlpin, with Presi- 
dent James C. Tumlin of Atlanta in the chair. 
On the trip to New York from Chicago a stop 
over was made at Niagara Falls. Business ses- 
sions will be held at New York on Friday and 
Saturday. Among the entertainment features 
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will be an inspection of the steamer Imperator. 
Officers of the club are: Mason M. Bierce, first 
vice-president; Melville E. Dark, second vice- 
president; J. W. F. Hughes, third vice-president, 
and Karl B. Korady, secretary. 





George Haviland Sutton Dies 

George Haviland Sutton, until his retirement 
twelve years ago one of the most prominent life 
underwriters in New England, died on Tuesday 
of last week at his home at Springfield, Mass., 
at the age of seventy-three years. He was for 
many years general agent of the Mutual Life of 
New York. 

Mr. Sutton was born at Yorktown, N. Y., 
October 18, 1839, and shortly after graduating 
from the Union College at Schenectady in 1865 
entered the service of the Mutual Life as dis- 
trict manager at Madison, Conn. Edward O. 
Sutton, of the Massachusetts Life of Springfield, 
is a son, 


David Henry Keeper Dies 


David Henry Keeper, aged sixty-nine years, 
first assistant actuary of the I’ew York Insur- 
ance Department, died Sunday last at his home 
at Albany. He had been in ill health for about 
five years, but had been able to attend his du- 
ties at the Department until the time of his 
death. He was appointed to a position in the 
actuarial department on January 4, 1870, and 
served until 1880, wher he resigned. On Janu- 
ary 1, 1889, he was appointed first acsistant ac- 
tuary, which position he continued to hold. He 
was born at Keefer’s Corners N. Y., and was 
educated at Tarrytown. 


Reliable Life of New Orleans 

The Reliable Life is being organized at New 
Orleans, with a proposed capital of $150,000 and 
a surplus of more than $100,000. The stock has 
a par value of $10, and will be sold for $20. The 
company will write industrial business ex- 
clusively, but premiums will be made weekly, 
monthly, quarterly or semi-annually. The 
Louisiana Investment and Fiscal Company is 
selling the stock. The directors of the Reliable 
are: Louis Hufft, M. M. Bradburn, John Eller- 
man, Dr. M. Boebinger, William Pfaff, George 
Krumm and J. H. Schluter. 


Provident Life of Des Moines 


The Provident Life of Des Moines, organized 
by former Governor B. F. Carrol: of Iowa, has 
been licensed by the Iowa Insurance Depart- 
Ment, with a capital stock of $100,°00. It will 
write non-participating business exclusively, 
with Mr. Carroll as president and general 
Manager, Elbridge J. Dawson, former State In- 
Surance Examiner, as secretary, and Frank A. 
Nimocks, formerly with the New York Life of 
New York, as superintendent of agencies. 


Calculating Machines at a Bargain 

Three calculating machines of standard make and 
in excellent working condition may be purchased at 
less than the cost of manufacture. These machines 
will add, multiply, divide and subtract, one being 
twenty figures in product; another sixteen figures in 
Product and the third twelve figures. They are in 
excellent working condition, and responsible indi- 
viduals or corporations may order on one week’s trial. 

Full particulars sent on application, 

Address, “S. D, K.,” care of Tue Spectator, P. O. 
Box 1117, New York City. 
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AMERICAN LIFE CONVENTION 





Action Taken at St. Paul Meeting to Secure Co-operation for Just 
Supervision and Prevention of Excessive Taxation 





SEEKS AID OF PRESIDENTS’ ASSOCIATION AND INSURANCE COMMISSIONERS 





Recommends that Ten Delegates from Each Organization Attend Annual Convention with View of 
Getting Desired Results—Resolution Adopted Concerning Group Insurance 


(Special Report for THE SPECTATOR) 

ST. PAUL, August 22.—Action was taken at 
the annual meeting of the American Life Con- 
vention, which came to a close here to-day after 
a three-days’ session, looking toward co-oper- 
ation in securing uniform life insurance legis- 
lation and for uniform supervision under im- 
proved life insurance codes. 

In taking the first step in this direction, a 
resolution was adopted inviting the fraternal 
delegates from the National Convention of In- 
surance Commissioners and an equal number 
from the association of Life Insurance Presi- 
dents to attend the annual conventions. A com- 
mittee of six from the American Life Convention 
is provided for to extend an invitation to the 
two bodies. The resolution was.offered by Vice- 
President C,. F. Coffin, of the State Life of In- 
dianapolis, and followed the address of Com- 
missioner Preus of the Minnesota Insurance De- 
partment. It was seconded by President Isaac 
Miller Hamilton, of the Federal Life of Chi- 
cago, and is as follows: 

Resolved. That the American Life Convention ap- 
preciates the need for uniform legislation and for uni- 
form supervision under improved life insurance codes, 
and is convinced that a fair and frank discussion on 
principle of the questions arising from time to time 
for legislative action and departmental consideration 
would be of inestimable value, and b 

Resolved, That the American Life Convention stands 
for all possible uniformity in life insurance legislation 
and departmental supervision, and that it heartily 
recognizes in such organizations as the National Con- 
vention of Insurance Commissioners and the Associa- 
tion of Life Insurance Presidents potent factors in the 
solution of the complex problems of uniformity in life 
insurance legislation and departmental supervision, and 

Resolved, That it is the judgment of the American 
Life Convention that a reasonable and sympathetic 
federation and co-operation of the forces and influ- 
ences represented by these national organizations 
would be a long and important step toward the coveted 
goal of uniformity, : : 

1. Therefore, Be It Resolved, That the American 
Life Convention does hereby invite the National Con- 
vention of Insurance Commissioners and the Associa- 
tion of Life Insurance Presidents each to elect annually 
ten fraternal delegates to the American Life Conven- 
tion; that said fraternal delegates shall be entitled to 
sit in all open meetings of the convention and shall 
be entitled to all the privileges of the representatives 
of the members of the convention except the right to 
vote and to hold office. . ‘ 

2. Resolved, That a Committee of Five be appointed 
by the president of the American Life Convention to 
convey these invitations to said organizations _and 
which committee shall also be charged with the diplo- 
matic mission of presenting to the Presidents’ Asso- 
ciation the value and advisability of inviting the Na- 
tional Convention of Insurance Commissioners to 
elect annually ten fraternal delegates to the meetings 
of the Presidents’ Association and said committee 
shall be charged with and authorized to perform such 
other duties in the premises as in the judgment of 
its members will best secure the general results in- 
tended by the spirit of these resolutions and shall re- 
port in writing at the next annual meeting of this 
convention. 


WEDNESDAY SESSION 


The meeting was called to order at 11 o’clock 
by President W. A. Lindly. Governor A. 0. 
Eberhart of Minnesota was unable to be present 
and Mayor Herbert P. Keller of St. Paul and 
President E. W. Randall of the Minnesota Mu- 
tual delivered the addresses of welcome. Col. 
W. Q. Cole, president of the Lamar Life of 
Jackson, Miss., responded. The annual address 
of President Lindly was then delivered. 

Commissioner Treus then delivered his address 
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and the notable resolution followed a_ short 
talk made by Mr. Coffin on the subject. Presi- 
dent Lindly appointed the following committee 
to confer with the other bodies: Mr. Coffin; 
President J. B. Reynolds, Kansas City Life; 
President T. W. Vardell, Southwestern Life, 
Dallas; Viee-President Julian Sonntag, West 
Coast Life, San Francisco, and President M. D. 
Johnson, Florida Life, Jacksonville. A _ sixth 
member was added to the committee in the 
person of Vice-President William A. Fricke, of 
the Great Northern Life of Wausau, Wis. 

A meeting of the executive session was held 
on Wednesday evening and was presided over by 
President Sidney A. Foster, of the Royal Union 
Mutual of Des Moines. A resolution was adopted 
against group insurance, it being argued that 
such insurance violates the principle of selec- 
tion on which life insurance is based. The reso- 
lution says: 

Resolved, That the issuance of group insurance by 
legal reserve life insurance companies, without indi- 
vidual medical examination, is a menace to legal re- 
serve life insurance, a discrimination against regularly 
examined policyholders, is unfair in principle and dan- 
gerous in practice, 

THURSDAY'S SESSION 

Thursday’s session was mostly devoted to the 
reading of papers. President Warren R. 
Porter, of the Western States Life of San Fran- 
cisco, presented again the invitation of the 
Panama-Pacific Exposition, and spoke on the 
World’s Insurance Congress. The burden of 
taxation was discussed by President Hamilton 
of the Federal Life of Chicago, and Dr. W. A. 
Fricke, of the Great Northern of Wausau, Wis., 
also entered into this subject. 

At to-day’s session nume!ous business matters 
of minor importance were transacted. The con- 
vention was shown to have a balance of $5167 
on hand, an income for the year of $12,361, and 
disbursements of (12,260. The total membership 
is now 100. Several changes were made in the 
constitution and adopted. 


OFFICERS ELECTED 

Officers were elected as follows: President, 
Henry Abels, secretary Franklin Life of Spring- 
field, Ill.; secretary-treasurer, Thomas W. 
Blackburn, 

THE BANQUET 

The convention}members and their guests 
were tendered a banquet that evening by the 
Minnesota Mutual Life and the St. Paul Cham- 
ber of Commerce. The speakers were: Former 
Commissioner Thomas D. O’Brien of the Min- 
nesota Insurance Department; Secretary-Treas- 
urer T. W. Blackburn, who took the place of 
Archbishop Ireland on the programme: Presi- 
dent E. 8. Warner of the CLamber of Commerce, 
and Isaac Miller Hamilton. A handsome leather 
pocketbook was presented each guest. More 
than 200 were guests at the banquet. 


THE PRESIDENT’S ADDRESS 


President Lindley of the convention, in his an- 
nual address, discussed ‘“‘Why Is Life Insur- 
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ance?” and then entered into a history of this 
subject from the first company until there were 
more than 100 companies in operation. He then 
said, in part: 


While looking up the codes of the different States 
and countries, I was very much surprised to notice 
the methods of taxation and amount of taxes imposed 
on insurance companies. The States of the United 
States appear to be more oppressive than Canada, 
Australia and the principal European countries, Italy 
and some others of the less important States impose 
high taxes. 

Our country early adopted the policy of providing 
for the expenses of the general government by in- 
direct taxation and the States have followed this 
policy to a greater or less extent. I believe all of 
the States originally raised all revenue by means of 
direct taxation, but when the government wanted 
more money than they thought the people would be 
satisfied to pay directly, they adopted the policy of 
the general goverrment—indirect taxation. By this 
method the money is taken from the people in such 
a way that they do not realize that they are paying 
it. Any tax not imposed directly on the people is an 
unfair method of raising revenue. A direct tax on 
property or individual income is fair and just and 
permits the people to know pose how much the dif- 
ferent governments they are living under costs them. 
When they pay the taxes in this way, they cannot 
be imposed on without knowing it, but when the 
revenue is raised by means of indirect taxation, not 
one person in ten thousand can form any idea of 
the amount he pays for the support of his government. 

All indirect taxes are ultimately paid by the con- 
sumer, If the taxes are paid by the railroads, the 
passengers and freight finally pay the tax. If the tax 
is paid by the manufacturer, the consumer finally pays 
the tax and so on along the line. The man or cor- 
poration who pays the tax to the government adds 
some toll for expense and risk as it passes along. 

The proposed income tax is a fair example of the 
indirect methods. ‘This bill proposes to tax all in- 
comes over a certain amount but under the guise of 
an income tax, all corporations are affected, includ- 
ing life insurance companies. * * Suppose, that 
instead of imposing the tax as it is now imposed, 
that the State officers should procure a list of all 
policyholders and levy a tax on them ey 4 equal 
to the tax they now pay and enforce the collection. 
How long a tenure of office would such officers have? 
This is in effect what is being done and the only 
way to stop it is to devise some way by which each 
and every policyholder may understand the situation. 
That because he is willing to and does provide pro- 
tection for his family, he is taxed for doing so, that 
if he is an old man, he is taxed twice as much as 
the young man; that in the ten years from 1899 to 
1909 the holders of insurance policies have paid to 
the States eighty millions of dollars besides having 
paid their full proportion of the taxes levied in other 
ways. In other words, they have paid this vast.sum 
of money as a penalty for trying to do their duty. 

It should be impressed upon every policyholder that 
HE pays the tax, that the tax can in no way affect 
the company except as it affects him, and that the 
tax either increases the premium or diminishes the 
dividend, the result being to increase the cost of 
insurance. 

So long as the policyholder fails to enter a pro- 
test, just so long will the tax be imposed. If these 
tax laws are ever repealed or modified, it must be 
done through the influence of the holders of policies. 
It can be done in no other way. Officers of the com- 
panies have done everything in their power, but have 
only succeeded in demonstrating that nothing can be 
accomplished without the support of the policy- 
holders. ed o 

One of the objections to life insurance companies 
and probably the one we hear most, frequently is 
that they have such large accumulations of assets, 
that they take the people’s money and only return 
hese ob- 
jections come from many people that should know 
that such accumulations are necessary. 


Correct INFORMATION INFREQUENT 


Unfortunately, the people have but little chance to 
get correct information in regard to the business. 
Articles in the daily newspaper are as a rule mis- 
leading. The information that they give is incom- 
plete and in many cases incorrect. As an example, 
not long ago a prominent daily paper published an 
item to the effect that the people of a certain State 
had paid in premiums $5,178,134,000 to the life /in- 
surance companies, and that the companies had paid in 
claims, $1,341,738.00. These figures are correct as 
far as they go, but the comments on them, both in 
this article and in another article on the same sub- 
ject printed at about the same time, were absolutely 
vicious, whether so intended to be or not. The 
writer was very severe on the life insurance business 
and asked, “How much longer will the people allow 
this drain upon the resources of the State?” The 
writer seemed to think that the companies should re- 
turn to the people each year as much money as was 
received. He seemed to ignore the fact that a com- 
any must incur expenses in conducting its business. 
tt iid not occur to him that there is such a thing 
as a reserve that must be maintained and that this 
reserve must be increased as the policies and the 
policyholders become older; that it is necessary for 
a company to, keep its affairs in such a condition that 
its obligations can be met according to the terms of 
its outstanding contracts; that a life insurance com- 
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pany is so contructed that even if it should close its 
doors to new business, it would be able to discharge 
every liability; that it is not necessary for a legal 
reserve life company to constantly get ‘‘new blood’”’ 
in order to maintain its existence. He might with 
as much cofisistency criticise a bank for having the 
necessary assets to meet its liabilities to its deposi- 
tors, or the farmer for keeping himself in condition 
to Pp, the mortgage on his farm, 

t is not generally known that a life insurance 
company is conducted on scientific principles, that 
there is a method by which the liability of a company 
can be accurately determined; that its funds must 
be invested in the very best class of securities, and 
that these securities together with other property 
that it is permitted to own, must equal or exceed 
the liabilities. It should be generally known by the 
people that of all financial institutions, none are 
subject to a more rigid test of solvency than are the 
life insurance companies, and that no company can 
be permitted to transact business unless it can 
comply with these tests. That it is this accumulation 
of reserve that assures the absolute safety of the 
legal reserve life insurance company and enables it 
at all times to be in a position to carry out all of 
its contracts and to guarantee to each and every 
policyholder, that in any event, his family is fully 
protected and will not suffer the pangs of poverty. 

It cannot be possible that the editors of our great 
daily papers and our prominent politicians can be 
ignorant of these facts, that they do not know and 
understand the principles of legal reserve life insur- 
ance. With all of the discussion of the subject dur- 
ing the last ten years in the daily press and in the 
legislatures, one would think that they would absorb 
some some little information that would enable them 
to discuss the matter with at least some appearance 
of knowledge of the subject. We dislike to be 
forced to the conclusion that these otherwise intelli- 
gent men are so densely ignorant on such an import- 
ant subject. On the othér hand, we dislike to be 
forced to conclude that they take the position they 
do only for political effect. 


YOUNG E., ALLISON’S ADDRESS 


Young E. Allison, editor of The Insurance 
Field of Louisville, who spoke on ‘Enormous 
Waste in Taxation,” said, in part, as follows: 


I shall not undertake to discuss the legal and po- 
litical shams under which this tax is, levied. My 
purpose only is to call your attention to the cancer 
that consumes life insurance energy. Annually the 
National government pays out some $150,000,000 to 
pension those who fought for the country’s life; an- 
nually that same government permits the State 
government to consume $500,000,000 of expectant 
pensions for the children of those who are daily 
fighting to prserve the country. In forty-five years 
$4,000,000,000 have been paid in civil yar pensions; 
in forty-five years, at the rate only at which they 
are now going, the State governments will have con- 
sumed $22,500,000,000 of the life insurance expecta- 
tions of the people—an amount equal to three- 
quarters nearly of the whole amount now in force 
after seventy-five years of laborious effort! But it 
will be worse than that unless it is stopped. Even 
the National Government: itself has cast its longing 
eye upon such open and exposed sources of tribute. 
It has been persuaded to put its hand in very lightly 
this time. But the appetite of ambitious government 
has always grown by what it feeds upon, and un- 
less something is done this vast spoliation of a class 
that should be especially exempt will continue and 
grow greater. It has only begun. 

Life, insurance policyholders of all kinds number 
probably one-third or more of all the voters in the 

nited States. They do not know how they are 
taxed. The narcotic of the political charlatan has 
kept them asleep. But the companies ought to know. 
It is for the companies to lead. It can be stopped. 
There are ten million fraternal policyholders in the 
United States. They are united and no States dare 
tax their premiums. All life insurance is fraternal; 
because it is all for the same end though by different 
roads, just as all religions are for the same end, dif- 
fering only in the dogmas that appeal to different 
men. What the ten millions of fraternal policy- 
holders have done for themselves surely the ten mil- 
lions of legal reserve policyholders can achieve. 


WASTE FROM LAPSATION 


“Waste from Lapsation’’ is the title of the 
paper read by I. Smith Homans, actuary and as- 
sistant secretary of the Commonwealth Life of 
Louisville. His paper was accompanied by sev- 
eral tables, which were comprehensively ex- 
plainde. In discussing his subject, Mr. Ho- 
mans said: 


It is the general opinion that to the methods em- 
ployed in securing new insurance the large number 
of discontinuances may be attributed, but what form 
of commercial endeavor is there, and particularly 
those employing salesmen, that is not attended with 
the same loss? will venture to say that in this 
great business of ours the loss is proportionately less 
than in any of the others. Let us again refer to 
the figures of 1911 and compare the insurance termi- 
nated with the amount in force at the beginning of 
it. The outstanding insurance on January 1, 1911, 
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amounted to $14,578,000,000, and the lapse of $1,306,- 
000,000 gives a loss ratio of but 8.9 per cent. 

All discontinuances, however, do not result in loss, 
Policies terminating because of death, maturity, or 
at the expiration of the term for which they were 
issued are different in this respect from those ceas- 
ing by surrender, lapse, etc. The former are involun- 
tary and the latter voluntary lapses. It will be 
found that the involuntary lapse is about twenty-seven 
‘wed cent of the total, which will reduce the rate of 
oss for 1912 to 6.6 per cent. This showing is favor- 
able enough and will be found, I am sure, to be less 
than the rate of withdrawal in savings banks or 
building and loan associations, where the initial act 
is in most cases voluntary on the part of the de- 
positor. It speaks volumes to the credit of the busi- 
ness and to the managers themselves that, in spite 
of the tremendous growth and the vast proportions 
the business has assumed, so small an amount of in- 
surance has been voluntarily allowed to lapse. * * * 

The years 1871-1880 showed us how by reckless 
extravagance, waste and inexperience, many life in- 
surance companies met with failure: how during the 
period of investigation a number of them received a 
serious set-back, because of very much the same rea- 
sons. Shall many of the younger companies of to- 
day meet the fate of those that failed of success, or 
shall we profiting by their mistakes avoid the fate 
that overcame them? What wrecked many of the 
companies during the former period was too great 
an amount paid for new insurance written and with- 
out proper care when obtained. To this may be 
added the mistakes of approaching too near the 
“dead line” leaving them in a position to be dragged 
over it by the officers of the law. It was my first im- 
pression that your committee in assigning this sub- 
ject intended a discussion of the actual loss from 
lapse, and I had this in mind at first in preparing the 
paper. But believe me there is nothing to it. It 
takes a Philadelphia lawyer, we are in the habit of 
saying, to unravel intricate legal problems, but it 
would take a greater genius than he to produce any- 
ing in the way of figures that would even approxi, 
mate the actual extent of the waste from lapsation. 
Moreover, a discussion of this phase of the subject, 
no matter how interesting, be be purely academic. 
What is of a more vitally importance is the ratio of 
lapse and its bearing on success or failure. 


AGENCY SUPERVISION 


Vice-President R. W. Stevens, of the Illinois 
Life of Chicago, dealt with ‘‘Agency Super- 
vision’’ in his paper, and gave some excellent 
pointers on the subject. He had to say, in part: 


There are no set rules which can be laid down, 
the following of which would mean success as an 
agency manager; and it has been my observation that 
there is almost as great a variance in the methods 
employed by successful agency managers as there is 
in the methods employed * successful writers of life 
insurance. There are, however, certain predominat- 
ing elements which are always found in successful 
agency managers, and certain definite lines which are 
generally followed. 

I believe that the head of an agency organization 
should, before assuming such position, have at least 
twelve months of ve | practical experience in the 
field behind the rate-book of the company whose pro- 
ducing force he is called upon to develop, direct and 
manage. 

A man may prove a successful agency manager or 
agent for one company, but when called upon to 
serve another in a similar capacity prove an utter 
failure, and undoubtedly his failure is due not to 
lack of knowledge and ability, but to lack of what I 
could call ‘‘companytism.” * * * 


CiLoseE Door AGAINST THE TWISTER 


What incentive beyond the preservation of his own 
self-respect and honor has the average agent of to- 
day to so conduct his agency as shall mean the mak- 
ing of a clean record, when he knows that no matter 
whether he “sticks” his company for advances, fails 
to pay over net premiums, fails to write a “decent 
amount of insurance, foists bad risks upon_ his 
company—and yet, having done any one or all of 
those things, he can find ready employment, on as 
good or better terms than he has been enjoying, with 
some other company of a reputation and standing 
equally as good as that which oe has misrepresented! 

he sooner the door of life insurance salesmanship 
is closed against the drone, the twister, the man who 
misrepresents, the common cheat, and the known 
crook, the sooner will those having the best interests 
of this great institution at heart see their ideals 
realized. But so long as the practices of the great 
majority of the American companies are as they are 
with regard to the giving of employment to men 
who are notoriously incapable and unfit we cannot 
hope to see much improvement along the lines of 
making life insurance policyholders more persistent. 


How best to train the new agent is one of the 
most perplexing problems which an agency department 
has to solve. Saying nothing of the wi ay different 
temperaments and types of men who undertake in- 
surance selling, and the tendency on_ the part of 
most men to resent instruction and direction along 
lines which they ‘think themselves capable of work- 
ing out without assistance, the solution of this prob- 
lem is made doubly difficult owing to the fact that 
from time immemorial it has been and is the prac 
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men in life insurance work to particularly impress 
upon them the idea that when they engage in this 
business they are in effect going into business for 
themselves; that they peer re 3 become the sole 
and exclusive directors of their own time and ener- 
gies, and eliminate “the boss.” 

Many agency managers even go further and in- 
stead of interesting a new man as a mere salesman 
they picture to him the glories of being a manager 
and employing agents, ae in fact the titles General 
Agent and Manager have been so bandied about that 
in the case of most companies they no longer in- 
dicate the position which such titles ought to imply. 

Further, the parasites of the agency field who 
make no honest effort to develop salesmen of insur- 
ance, but earn their salaries by feeding at the table 
of promising agency material prepared by the crea- 
tive agency managers of this country, make it par- 
ticularly difficult for the agency manager who is try- 
ing to build along the right lines to exercise such 
control over his agents as will mean their proper 
training and ultimate success. * * * 

A $100,000 club is a valuable feature, in that it 
sets up the standard for which each full time man 
should strive, and fittingly recognizes and rewards 
him for having made the best of his insurance abili- 
ties; but from the standpoint of increasing the 
efficiency of the agency organization as a whole I 
believe that small sectional gatherings to which all 
the agents in the territory may, without great ex- 
pense, be invited, are of the greatest benefit. * * * 


THE RATE OF MORTALITY 
V. M. Kime, actuary of the American Central 
Life of Indianapolis, in his paper on ‘“‘The Rate 
of Mortality,’’ said, in part: 


A mortality table suitable for our use must then 
be derived from an experience among standard in- 
sured lives, A table derived from the experience of 
the general population would show mortality rates 
incorrect for our purpose, both absolute and rela- 
tively between the different ages. Insured lives are, 
in general, better with respect to their prospect of 
longevity than those of the general population, due 
largely to the elimination of the industrial grades 
an to the presence of medical selection. Even among 
industrial risks, the rates of mortality would not be 
expected to be the same as among uninsured lives. 


Theoretically, a select table would trace from the 
beginning a body of risks throughout the life of the 
policies, the results being a distinct, complete mor- 
tality table for each age at issue. Practically, how- 
ever, such tables would be unwieldy in use, and the 
same results are obtained by joining the select tables 
at the end of a specified period to a truncated or ul- 
timate table based on the same data as the select 
tables. The British Officers’ Select Table, 0(™), states 
separately the rates of mortality for the first ten years 
for each age at issue, thereafter merging into a trun- 
cated table with the first ten years’ experience 
eliminated. 

Theoretically, atl under the condition of there 
being no expense of acquiring the business, a select 
table would undoubtedly be most satisfactory from 
every view point as a basis for premium computations 
and reserve calculations, since each age group would, 
in a measure, stand by itself and the premiums there- 
under would provide for the mortality to be expected. 

aggregate table would not be a proper basis for 
such calculations, since the rates of mortality depend 
largely upon the relative proportions of new and old 
business, and the premiums derived therefrom would 
be unsafe. 
_ Under the conditions affecting the operations of 
insurance companies, ultimate tables are without doubt 
the best for all practical purposes. The rates of 
mortality derived are safe, and the premiums, con- 
sequently, adequate. It may be assumed that the 
mortality savings of the first few years of insurance 
go to offset a portion, at least, of the initial cost, 
and it is therefore entirely equitable to base the 
premium charges from the very beginning on the 
full ultimate mortality. 

Regardless of the nature of the mortality table, 
there are always a number of irregularities in the 
crude mortality rates derived from the original data 
which must be removed; particularly if a mortality 
table is to be used as a basis for future premium 
calculations, accidental fluctuations in the rate of 
mortality age by age, due to paucity of data cannot 
be retained. It is, therefore, usual to graduate or 
smooth out a table before the results are used for 
actual calculations. Such a graduation may be ef- 
fected graphically by drawing a curve, plotting out 
the data for the various ages. Then, a smooth curve 
may be superimposed over the original curve, elimi- 
Nating its irregularities and the result used as fairly 
Tepresenting the general experience set forth. 


THOSE IN ATTENDANCE 
The list of companies and representatives is 
as follows: 


ZEgis, Denver—Harry L. Sears, general manager. 
American Bankers, Chicago—Harris E, Vineburg, 
actuary. 

American Central, Indianapolis—Virgil M. Kime, 
a5 oat W Dr. G, V. Woollen, medical director. 
Bankers Reserve, Omaha, Neb.—B. H. Robison, 
resident; R. L. Robison, vice-president; Dr. W. F. 
troy, medical director; J. H, Adams, counsel, 
Cedar Rapids, lowa—Oscar Casey, president; C, B. 
Swoboda, secretary and actuary; Dr. G, E. Crawford, 
medical director. 
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Central, Des Moines—H. G. Everett, secretary; Dr. 


Denny, medical director; A Larson, State 
manager, Wisconsin; E. Branton, State manager, 
Minnesota. 

Central of Illinois, Ottawa—H. W. Johnson, presi- 
dent; S..B. Bradford, secretary; W. F. Weese, vice- 
president; T. W. Burroughs, medical director. 

Central States, St. Louis—James A. McVoy, secre- 
tary; E. M. Grossman, counsel. 

itizens National, Anchorage, Ky.—W. W. Moore, 
general manager, 
- Cleveland, Cleveland—L. Q. Rawson, secretary, 

Columbus Mutual, Columbus—C. W. Brandon, 
president. 

Commercial, Indianapolis—Dr. F. W. Foxworthy, 
medical director, 

Commonwealth, Louisville—I. Smith Homans, as- 
sistant secretary and actuary; Dr. W. F. Blaekford, 
medical director. 

Continental, Salt Lake City—N. G. Stringham, 
secretary and manager. 

Equitable, San Antonio—Dr. Frederick J. Combe, 
president. : 

Federal, Chicago—Isaac Miller, Hamilton, presi- 
dent; C. Atkinson, vice-president and counsel; 
T. W. Appleby, secretary and actuary; Dr, F. L. B. 
Jenney, medical director. 

Florida, Jacksonville—Ralph M. Anderson, actuary. 

Franklin, Springfield—Henry Abels, secretary. 

German American, Omaha—W. W. Young, general 
counsel and treasurer. 

Great Northern, Wausau, Wis.—William A. Fricke, 
vice-president and general manager; Dr. A, B. Rose- 
bury, medical director; John A. Sullivan, superin- 
tendent of agencies. 

Great Southern, Houston—Dr. J. H. Florence, medi- 
cal director. : 

Guarantee, Houston—Dr. J. W. Scott, medical di- 
rector. 

Guaranty, Davenport, Ia.—IF. I. McGrau, actuary; 
L. J. Dougherty, secretary. : ’ 

Illinois, Chicago—R. W. Stevens, vice-president; 
O. J. Arnold, secretary. ; 

Indianapolis, Indianapolis—Frank P, Manly, presi- 
dent; Dr. M. O. DeVaney, associate medical director. 

Iowa, Waterloo—F. A. Ferguson, president. 

Jefferson Standard, Greensboro, N. C.—G. A. 
Grimsley, president; Charles W. Gold, treasurer; C, C. 
Taylor, secretary. : 

‘Kansas City, Kansas City—J, B. Reynolds, presi- 
dent; Dr. Ambrose Talbot, medical director; Orville 
Thorp, Texas State manager. ‘ 

LaFayette, LaFayette, Ind——Dan W. Simms, gen- 
eral counsel; Dr. M. M. Lairy, medical director. 

Lamar, Jackson, Miss.—W. Q. Cole, president; Dr. 
John F. Hunter, medical director. ; 

Liberal, Anderson, Ind.—Arthur H, Jones, presi- 
dent and general counsel; W. H. Hinton, secretary; 
Dr. M. V. Hunt, medical director, . 

Lincoln National, Ft. Wayne, Ind.—Samuel M. 
Foster, president; Arthur F. Hall, vice-president; 
Franklin B. Mead, secretary and actuary; alter T. 
Shepard, second vice-president, : 

Majestic, Indianapolis—Dr. F, W. Foxworthy, medi- 
cal director. : 

Meridian, Indianapolis—Dr. Albert Seaton, medical 
director. 

Michigan State, Detroit—John J. Oliver, secretary. 
Midland, Kansas City—Daniel Boone, Jr., secretary; 
Dr. Paul V. Wooley, assistant medical director. 

Midland Mutual, Columbus—G. W, Stimman, comp- 


troller. 
Minnesota Mutual, St. Paul—E. W. Randall, presi- 
dent; Dr. C. N. McCloud, medical director; E, 5S. 


Albritton, director of agencies. 

Missouri State, St. Louis—George R. Graham, 
actuary. : 

Montana, Helena—H. R, Cunningham, vice-president 
and general manager; Dr. B. C, Brooke, medical di- 
rector. 

National Life, U. S. A., Chicago—A. M. Johnson, 
president. } 

North American, Chicago—Dr. J. H. Stowell, medi- 
cal director. . 

Northwestern National, Minneapolis—Dr, Henry W. 
Cook, vice-president and medical director; A, All- 
strow, actuary. : 

Ohio State, Columbus—John M. Sarver, president; 
Dr. C, E. Schilling, medical director, | : 

Old Colony, Chicago—H. G. Austin, | president; 
James McCauley, secretary; Dr. A. L. Craig, medical 
director. ’ 

Old Line, Milwaukee—Rupert F. Fry, president. 

Peoria, Peoria—J. B. Wolfenbarger, attorney; Dr. 
George Parker, medical director—G. W. Van Fleet, 
president; Walter E. May. : 

Pioneer, Fargo, N. D.—Wm, A. Scott, president; 
J. J. Feckler, secretary; G. A. Carpenter, medical 
director. 

Pittsburg Life and Trust, Pittsburg—W. C. Bald- 
win, president; Dr, H. A. Baker, medical director. 

Preferred, Grand Rapids—W. A. Watts, secretary 
and manager; R. S. Wilson, assistant to manager; Dr. 
Alex N. Campbell, medical director. . 

Reserve Loan, Indianapolis—G. L. Staymen, assist- 
ant secretary; Guilford A. Deitch, general counsel, 

Royal Union Mutual, Des Moines, Ia.—Sidney A. 
Foster, vice-president and secretary. : 

Sam Houston, Dallas—A. S. Doerr, president; Dr. 
C. M. Grigsby, medical director, ; 

San Antonio, San Antonio—H. A. Hodge, president; 
Dr. J. S. Lankford, medical director, | ‘ 

San Francisco, San Francisco—Francis V. Keesling, 
vice-president and general counsel; Dr. M. O. Austin, 
medical director. é 

Scandia, Chicago—Dr. Wm, A, Peterson, medical 
director. 
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Security Mutual, Lincoln, Neb.—W. A. Lindly, 
president; Ira tkinson, superintendent of agen- 
cies; Wray A, Lindly, assistant secretary. 

Southern Life and Trust, Greensboro, N. C.— Dr. 
J. T. J. Battle, medical director, 

Southern States Mutual, Charleston—John C, Rihel- 
daffer, secretary; Dr. H. H. Young, medical director. 

Southland, Dallas—Harry L. Seay, vice-president 
and counsel, 

Southwestern, Dallas—T. W. Vardell, president; Dr. 
Whitfield Harral, medical director. 

Standard, Pittsburg—Frank A. Wesley, vice-presi- 
dent; John C, Hill, treasurer; Fred W. Scott, coun- 
sel; Dr. E. W. Stevenson, medical director, 

State Life of Indiana, Indianapolis—Chas. F. Coffin, 
vice-president and general counsel; Dr, Allison Max- 
well, medical director. 

State Mutual, Rome, Ga.—E. D, Walter, treasurer; 
G. E. Maddox, counsel. 

United States Annuity and Life, Chicago—Dr. J, H. 
Stowell, medical director; Will T. Smith, secretary 
and manager. 

Volunteer State, Chattanooga—A. S. Caldwell, vice- 
president. 

West Coast, San Francisco—Julian Sonntag, vice- 
president. 

Western Mutual, Des Moines—Clarence M. Ather- 
ton, president; Dr, J. W. Cokenower, medical director. 

Western Reserve, Muncie, Ind.—D,. P. Campbell, 
president; H, H. Orr, general counsel; Dr. L. L. Ball, 
medical director. 

Western States, San Francisco—Warren R. Porter, 
president. 

Wisconsin National, Oshkosh, Wis.—J. C. Foute, 
superintendent of agencies; C. R. Boardman, vice- 
president, 


CONVENTION COMMENT 


The success of the eighth annual meeting of 
the American Life Convention was assured 
from the start by the gratifying attendance at 
the meetings of the medical and legal sections 
on Tuesday. Although the topics discussed re- 
lated mainly to their own particular lines, there 
were many present besides doctors and lawyers, 
all of whom followed the proceedings with in- 
tense interest. The papers presented were of an 
exceptionally high order, covering topics of 
vital importance, even though they were not 
quite so technical as at former sessions. Dr. 
Lee K. Frankel, sixth vice-president of the 
Metropolitan Life of New York, had the distinc- 
tion of presenting two papers, one prepared by 
himself and the other by Dr. Louis L. Dublin, 
statistician of the Metropolitan, who was un- 
able to be present. The manner in which these 
papers were received gave ample evidence of the 
desire of the representatives to profit by the ex- 
perience of the older companies. 

* * * * * 

The discussion on the insurability of women 
brought out a number of divergent views, and 
was at times extremely animated. It was evi- 
dent throughout the discussion that, as Dr. Tal- 
bot said in his paper, the various companies 
have not been guided to any great extent by 
statistical experience. Now that they have at 
their command the results of the medico-actu- 
arial investigation it is likely that more uni- 
form methods will prevail so far as the accept- 
ance of female risks is concerned. 

* oe + + 

This year the convention managed to open 
without a long list of welcoming speeches and 
responses which, in previous years, have given 
opportunity to many persons to hear themselves 
talk, and the innovation was appreciated. On 
behalf of the city of St. Paul, Mayor Herbert 
P. Keller welcomed the delegates, whiie Presi- 
dent E. W. Randall of the Minnesota Mutual 
Life spoke briefly on the pieasure it gave him 
to have the convention meet in the home city 
of his company. W. Q. Cole, president of the 
Lamar Life of Jackson, Miss., and a former In- 
surance Commissioner of the State, made a 
suitable response to the addresses. 

* * * * * 

Sixty-nine of the one hundred companies en- 
rolled at the convention were represented by 
one or more delegates during th sessions. 
There were representetives from the Pacific 
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Coast and from extreme points in Texas, as well 
as from cities more conveniently located to St. 
Paul. The delegates from Texas were especially 
active, inasmuch as they desired to have the 
next annual meeting in their Stat» They found 
little opposition, however, and the ninth annual 
meeting will be held at Dallas. At the earnest 
request of some of the members at St. Paul, who 
suffered from the heat, the executive committee 
will consider the question of calling the meet- 
ing for not earlier than October 1, 1914. It is 
hoped that around that time there will be no 
excessive heat nor rain. 


* * * * * 


President W. A. Lindly presided over the de- 
liberations of the convention with dignity and 
impartiality, even though some of the parlia- 
mentarians of the body did at times become in- 
volved in points of order, negative resolutions, 
substitute motions and qamendments to amend- 
ments. The vote of thanks passed to him and 
the .aecutive committee at the concluding ses- 
sion was well deserved. 


a * * * * 


Henry Abels was elected president for the 
ensuing yerr by unanimous vote, and will un- 
doubtedly rank among the strongest executives 
the convention has had. He is secretary of the 
Franklin Life of Springfield, Ill., one of the ori- 
ginal members of the convention and one of the 
oldest companies represented in it. His address 
on accepting the office proved that he is thor- 
oughly familiar with the aims and purposes of 
the convention and can be relied upon to further 
its interests in every way. 

* + * * * 


The good work of the execut:.ve committee 
during the past year was recognized by the 
convention in re-electing its members whose 
terms had expired with one exception. T. W. 
Vardell, of ihe Southwestern Life of Dallas, de- 
clined re-election, and as he has given tle as- 
s+.iation good service for a number of years 
past, including one year as president, the con- 
vention respectfully allowed him to retire. W. 
A. Lindly was elected in his place, so that the 
executive committee now consists of I. M. Ham- 
ilton of Chicago, T. L. Miller of San Francisco, 
C. A. Grimsley of Greensb ro, M. D. Johnson of 
Jacksonville, E. W. Randall of St. Paul, W. A. 
Lindly of Lincoln, Neb., and President Henry 


Abels. 
* * * + * 


A. O. Eberhart, Governor of Minnesota, 
addressed the convention on Thursday afternoon 
and made a most favorable impression. He 
urged the members to work for uniformity of 
legislation in the several States and laid par- 
ticular emphasis on the fact that the Govern- 
ment should not undertake to conduct any busi- 
ness which could be more efficiently and more 
economically managed by private corporations. 
Proper supervision of such institutions, he said, 
was all that was required of the Government, 
and insurance companies in particular should 
not be called upon to pay excessive amounts 
for such supervision. Nor should they be ex- 
cessively taxed. 

* * * * + 

E. W. Randall, president of the Minnesota 
Mutual Life, and EB. S. Albritton, superintendent 
of agencies for the same company, were the 
hardest working people around the convention. 
Upon their shoulders fell all the burden of pre- 
paring for the meeting of welcoming the dele- 
gates and looking after their comfort, and the 
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fact that everybody was satisfied is proof that 
their work was well done. 


* * * * * 


The question of first-year expense, which 
brought forth considerable discussion at the 
meeting at Chicago last year without result, 
again came to the front at this session. The 
matter was thoroughly threshed out at an exec- 
utive meeting, and it was voted that the sec- 
retary should collect data regarding first-year 
cost from such companies as were willing to 
furnish it and supply it in tabular form to the 
several participants. This is a step in the right 
direction, and it is hoped that the results will be 
equal to the expectations of the promoters of 
the plan. 

* * La * * 


The paper presented by Raymond “W. Stevens, 
vice-president of the Illinois Life, on ‘Agency 
Supervision,’ was one of the most interesting 
features of the convention. It was delivered 
by Mr. Stevens without reference to his copy, 
and was received with manifest approval. Sev- 
eral members voiced the sentiments of all with 
regard to its excellence and congratulated the 
speaker on his courage in taking so strong a 
position. I. Smith Homans of Louisville also 
read a thoughtful and well-prepared paper on 
“Waste from Lapsation,’’ which gave the mem- 
bers an abundance of data upon which to lay 
plans for a reduction of the waste. Ethical and 
unethical, competition was carefully considered 
by Harry L. Sears, of the AXgis Life of Denver, 
and several members took part in the discussion 
concerning it. All the papers read were of a 
most instructive character and cannot fail to 
add to the reputation of their authors and the 
information of those who heard them. 





Frederick Douglas Life, Indianapolis 
The Frederick Douglas Life Insurance Com- 
pany has been incorporated at Indianapolis, with 
an authorized capital of $100,000. It proposes to 
write the lives of negroes. 


Company Tidings 

—The, Wisconsin National Life of Oshkosh, Wis., 
has made a handsome increase in business written 
each month of this year over the corresponding period 
in 1912, 

—The business written by the Dakota Mutual Life 
of Watertown, S, D., for the first half of the year 
has been very satisfactory. It wrote $1,155,000 of 
paid-for business, and the prospects for the latter half 
of the year are very good. The Castleton branch 
agency, which has been under the supervision of F. 
W. Parsons, has been discontinued temporarily, Mr. 
Parsons’ contract having been canceled. 





Life Notes 

—The Manhattan Life of New York has just issued 
a new edition of its ‘Agents’ Manual.” 

—The Reliance Life of Pittsburg has opened a 
woman’s department in Illinois, with headquarters at 
Chicago. Miss Margaret B. Marshall has been placed 
in charge. 

—The Girard Life of Philadelphia has appointed H. 
J. Scarborough as general agent for Northeastern 
Ohio, with headquarters at Akron. He was formerly 
a teacher in the public schools of that State. 

—J. C. Seitz, actuary of the Security Life of 
America of Chicago, has resigned as secretary of the 
American Institute of Actuaries. T. W. Appleby, 
actuary of the Federal Life of Chicago, has been 
named as temporary secretary until the next meeting. 
Mr. Seitz has been secretary since the organization, 
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Thursday 


in 1909, and has decided that the work should be 
taken up by another, 


—The Wisconsin National Life of Oshkosh, Wis., 
will hold its first meeting of its Hundred Thousand 
Dollar Club at Oshkosh on September 17 and 18, at 
the same time of the agents’ annual convention. 


—Fred W. Potter, former Superintendent of the 
Illinois Insurance Department, has accepted the office 
of manager of the Association of Illinois Life Insur- 
ance Companies, which was organized recently in that 
State. 


—William S. Jordan, formerly Mayor of Jackson- 
ville, Fla., has been appointed manager of agencies of 
the Our Home Life of that city. He was for many 
years a representative of the New York Life of New 
York. 


—Deputy Superintendent P. M. A. Lienau of the 
New Mexico Insurance Department advises Tue 
Spectator that the certificate of authority to transact 
business in that State of the Guarantee Fund Life 
Association of Omaha has been revoked, 


—Samuel Griffin, aged ninety-one years, of River- 
head, Long Island, the oldest policyholder of the Man- 
hattan Life of New York, died recently. Policy 
No. 127 was held by Mr. Griffin, and was issued De- 
cember 27, 1850, on the whole-life plan. Though 
many of the annual dividends were withdrawn in 
cash, the company will pay to the estate 130 per cent 
of the gross premiums paid by the insured. 


—Insurance Commissioner A, L. Welch of Okla- 
homa has refused to issue a license to the Interna- 
tional Life of St. Louis, because of its alleged 
failure to comply with sections 41 and 43 of article 
9 of the constitution of Oklahoma, which provide 
that no corporation shall own, hold or control the 
stock of any competitive corporation, and that it 
shall file a list of its stockholders. As publicity has 
been given to a statement that a contract exists 
which provides for the purchase of stock of the Man- 
hattan Life of New York by the International Life, 
we may say that we are informed by an officer of the 
Manhattan Life that there is no existing contract of 
that character. 


CASUALTY, SURETY & 
MISCELLANEOUS 


Liability Rates and Commissions 

Superintendent William T. Emmet of the New 
York Insurance Department, who some time ago 
issued a letter relative to the serious situation 
existing in the liability business and recom- 
mending a reduction of commissions and other 
expenses, has sent another letter, in which he 
states that before taking any final action the 
Department has waited for replies in order to 
give consideration to any su.gestions that 
might be made. Further he says: 

In the replies that have been received, several 
of the companies have raised the point that the 
limitation should be placed upon the total busi- 
ness getting cost or acquisition expense, as well 
as on the amount of commissions to be paid. 
This is a point well taken, for a reduction in 
commission would mean nothing should salaries 
or other allowances be increased to the extent 
that commissions had been reduced, and the di- 
rections have been modified so as to include 4 
limitation on the total acquisition expense. 

The companies have been unanimous in their 
approval of the sentiments set forth in my letter 
of June 20, and have expressed their intention 
of complying with its requirements. A con- 
siderable number of the companies have already 
notified me that they are now conducting their 
liability business along the lines outlined in my 
letter. Others, while approving my recommen- 
dations, have not as yet taken any real steps 
along the lines suggested, but have been ap- 
parently waiting for final directions. These 
final directions are as follows: 1 

Ist. Your underwriting to be based upon genera 
statistical experience, modified by the physical an 
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moral hazard of each individual risk and free from 
the influences of competition. 

2d. Commissions to brokers not to exceed fifteen 
per cent of the premium, and perhaps a slight in- 
crease over that to agents, but in no event should 
total commissions exceed twenty per cent of the 
premium, 

3d. Total compensation, including salaries, commis- 
sions, and all other allowances to all brokers, agents, 
agency directors and branch office managers not to 
exceed twenty per cent of the total premium income. 

4th. Administration expenses to be minimized, 


These directions become effective October 1, 
1913, and apply to all of your liability and work- 
men’s compensation business written in this 
country. If any existing contracts provide for 
commissions or allowances in excess of the 
above requirements they should be modified ac- 
cordingly. 

Your company is requested to forward to this 
Department not later than October 1, 1913: 


ist. A schedule showing your liability and work- 
men’s compensation rates in effect from October 1, 
1913. 

2d. A schedule showing the rate of commissions to 
brokers and agents in effect from October 1, 1913, 
on liability and workmen’s compensation business. 

3d. A schedule giving a synopsis of all branch of- 
fice and agency contracts, which provide compensation 
for salaries or allowances in addition to commission, 
showing the compensation, including salaries, com- 
missions and all other allowances, in effect October 
1, 1913, on liability and workmen’s compensation 
business, 

4th. A statement showing what steps have been 
taken toward minimizing administration expenses. 


The schedules and statement requested above 
should be certified to by two of the principal 
officers of your company. 

All companies are expected to comply with 
the above directions. 


Western Indemnity of Dallas, Texas 

The Texas Insurance Department has approved 
the charter of the Western Indemnity of Dallas, 
which has been organized with a capital of $400,- 
000 and a surplus of $80,000. The entire $480,000 
have been paid up and $100,000 in cash have been 
deposited with the State Treasurer. The com- 
pany will do an indemnity business under the 
new Texas employers’ liability law. There are 
only three stockholders whose names appear. 
They are A. N. Rodgers, John H. Gaston and 
Thomas B. Love. Judge John L. Terrell, former 
Assistant Attorney-General of that State, will 
be counsel for the company. It will write prac- 
tically all lines of insurance except fire and life. 


Ridgely Protective Association Examined 


The Massachusetts Insurance Department has 
made an examination of the Ridgely Protective 
Association of Worcester, formerly a fraternal 
beneficiary association, but now incorporated as 
a stock company writing health and accident 
lines for members of the Independent Order of 
Odd Fellows only. The examination, which was 
made as of June 30, 1913, shows the association’s 
business for the first six months of this year 
and its financial condition on June 30, when the 
company’s gross assets are figured at $422,471 
and admitted assets at $411,334. The association 
has a paid-up capital of $100,000 and a net sur- 
plus of $243,223. 


Superior Live Stock and Casualty 
The Superior Live Stcck and Casualty Com- 
pany of Chattanooga, Tenn., has gone into liqui- 
dation. L. W. Wheland was president and C. 
H. Royalty was secretary and general manager. 


If your correspondence is shortened by saving mis- 
takes, why not see how it is done? See Tifft’s on 
page x. 

The Spectator Company is not slow to recognize a 
800d thing. That is why is has the agency of Tifft’s 
Caleulator. See page x. 


THE SPECTATOR 
ACCIDENT CONVENTION 


American Association of Accident Un- 
derwriters in First Annual Meeting 





CARRY OUT ELABORATE PROGRAMME 





Organization is Made Up of Individuals Rather 
Than Companies—Sessions Occupy Two Days 


(Special Report for THE SPECTATOR) 


CHICAGO, August 26.—An organization made 
up of individuals rather than companies is a 
new feature in the accident and health insurance 
field, so that the first annual meeting of the 
American Association of Accident Underwriters 
held at the Hotel La Salle here to-day attracted 
more than usual interest. The association was 
organized in May last, with fifty-four active and 
fourteen honorary members, and twenty-nine 
members have been added since. President 
Charles H. Boyer of Chicago called the meet- 
ing to order promptly at ten o’clock, with some 
sixty members facing him. A welcome on be- 
half of the city and State was attended by Will- 
iam McKinley, speaker of the House of Repre- 
sentatives, while G. E. Dickson of Chicago spoke 
in behalf of the companies. 

Responses were made by C. R. Boardman of 
Oshkosh, Wis., and C. M. Cartwright of Chicago. 
Reports of the secretary and the executive com- 
mittee were presented and adopted, following 
which the president read his address, in the 
course of which he suggested the following 
topics for consideration: Membership, laws and 
legislation, uniform manual, physicians, rela- 
tions with kindred organizations, policy condi- 
tions and premium rates and education. The 
final business of the morning session was a 
question box in charge of C. S. Hoag of Detroit. 

In the afternoon some lively discussions en- 
sued on the report of the Commercial Health 
and Accident Committee. Mine suggestions were 
made by the committee, some of which were 
tabled, others were amended, while a few got 
through whole. Other committees which re- 
ported were those on laws and legislation, clas- 
sification of risks, physicians and monthly pay- 
ment. Insurance education was then discussed 
in an interesting manner by W. A. Granville, 
president of Pennsylvania College, Gettysburg, 
Pa., while H. D. Hoover, president of Carthage 
College, talked upon the topic of ‘Education 
Helps.” A thoughtful and timely paper on the 
inadequacy of premium rates was read by Dan- 
ford M. Baker, third vice-president of the Pacific 
Mutual Life of Los Angeles. The second session 
was a lengthy one, owing to the discussion of 
committee reports, but was, on the whole, in- 
structive. This evening a banquet was given, 
with a number of speakers, who were limited to 
five minutes each. The programme for to-mor- 
row calls for reports of more committees, in- 
cluding claims and risks, agency, limited acci- 
dent, railroad instalment and weekly. There 
will also be addresses by Judge McKinzie Clel- 
land of Chicago, C. D. Harrington of Montpelier, 
A. M. Johnson of Chicago, R. B. Palmer of Cin- 
cinnati, Chas. Dobbs of Louisville, W. T. Grant 
of Kansas City, and visitors. 


THOSE PRESENT 


The members present included Chas. H. Boyer, 
National Life of U. S. of A., Chicago; G. E. Dick- 
son, Royal Casualty, Chicago; W. T. Grant, 
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Business Mens Accident, Kansas City, Mo.; W. 
R. Sanders, American Liability, Cincinnati; P. J. 
V. McKian McKinzie Clelland, Midland Casualty, 
Chicago; Arthur James, Wisconsin National; 
C. Y. Rowe, W. C. Bradish, Clover Leaf Casu- 
alty, Jacksonville, Ill.; J. E. Austin, Home Cas- 
ualty, Omaha; H. C. Forbes, Alabama Fidelity 
and Casualty, Montgomery; E. W. Brown, Inter- 
State Business Mens, Des Moines, Ia.; E. E. 
Griffith, Security Casualty, Indianapolis; C. S. 
Hoag, Federal Casualty, Detroit; E. T. Swebe, 
National Fidelity and Casualty, Omaha; E. 
Canada, Transylvania Casualty, Louisville; H. 
A. Luther, American Mortgage, Chicago; D. A. 
Stoker, American Bankers Life, Chicago; Dan- 
forth M. Baker, Pacific Mutual Life, Los Ange- 
les; F. W. Benjamin, Prudential Casualty, In- 
dianapolis; B. W. Brown, E. T. Crittenden, C. 
D. Harrington, American Fidelity, Montpelier; 
A. M, Johnson, National Life of U. 8S. Chicago; 
R. B. Palmer, Ohio National Life, Cincinnati; J. 
Rupert Fry, Old Line Life, Milwaukee; W. A. 
Granville, Gettysburg, Pa.; H. D. Cooper, F. J. 
Tharinger, J. B. Sackett, Carthage, Ill.; C. W. 
Ray, Hoosier Casualty, Indianapolis; E. L. Bud- 
long, Bankers Accident, Des Moines; B. P. 
Holmes, Hooper-Holmes Information Bureau, 
New York. 


California Guarantee and Accident 

The California Guarantee and Accident of 
Sacramento, which is now in process of organi- 
zation, expects to begin business about Septem- 
ber1. The company will write all forms of non- 
participating insurance. G. R. Rhoads, who re- 
cently retired from the German American Life 
of Denver, has been elected vice-president and 
general manager of the new company. The 
directors include: 

Archibald M. Mull, D. W. Carmichael, Wm. 
Schaw, Henry Mitau, Scott F. Ennis, C. B. Bills, 
Chauncey H. Dunn, Dr. F. L. Atkinson, J. H. 
Arnold, Henry Feldhusen, L. P. Dodson, E. C. 
Benner of Sacramento, and W. M. Hiatt of Los 
Angeles, H. A. Jastro of Bakersfield, L. 
Waite of Riverside, W. C. Barkuloo of Anderson, 
Alva E. Snow of Fresno and Joseph G. Swain of 
Stockton. 


Southern Surety of St. Louis 


Examiners representing the Insurance Depart- 
ments of New York, Oklahoma and Tennessee 
have completed a report on the examination of 
the Southern Surety of St. Louis as of June 30 
lust. The surplus on December 31, 1912, 
amounted to $176,457, and is shown to have de- 
creased to $30,236 on the date of the examina- 
tion. Further, the report says that since or- 
ganization the company shows a loss from un- 


_ derwriting of $276,885, and a gain from invest- 


ments of $334,264, which leaves a balance of 
gain of $57,378. The examiners make several 
recommendations relative to the disposition of 
certain stocks and bonds, and also suggest that 
the company limit its liabilty on bonds written 
to ten per cent of its capital and surplus. 


New President for Pacific Coast Casualty 

Thomas L. Miller, president of the West Coast 
Life of San Francisco, has been elected presi- 
dent of the Pacific Casualty, also of that city. 
Mr. Miller fills the vacancy caused by the recent 
resignation of E. F. Green as president of the 
company. Mr. Miller is experienced in the cas- 
ualty line, and is widely known on the Coast. 
C. P. Jones has been elected assistant secretary. 
No further change will be made in the personnel 
of the company. 
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RAILWAY ACCIDENTS 





Board of Trade Issues Report on 
Accidents in United Kingdom 





1010 PEOPLE WERE KILLED IN 1912 





Report Covers 54,909 Miles of Track—Number 
of Miles Traveled Was 412,000,000—Other 
Interesting Data 


ILONDON, August 12.—A general report to the 
Board of Trade, dated July 11, and now made 
public, sets out with the usual commendable 
clearness and comprehensiveness of detail par- 
ticulars of the accidents which occurred to pas- 
sengers, railway employees, and other persons 
during the year 1912; while, incidentally, a 
good deal of other information is given. 

The total route length of railways at the end 
of the year was 23,441 miles—an increase of 24 
miles as compared with the preceding report. 
The greater portion consisted of two or more 
lines of rails, the total track mileage being 
40,084 without sidings, and 54,909 with sidings. 

The number of miles traveled by trains was 
412 millions—a decrease of about 16 millions on 
the previous year; and the quantity of minerals 
and general merchandise conveyed was 520 mil- 
lion tons—-a decrease of about three millions. 

The accidents are grouped under three princi- 
pal heads: (1) Train accidents; (2) accidents 
caused by the movement of trains and railway 
vehicles exclusive of train accidents, and (3) 
accidents on railway premises not due to train 
accidents or to the movement of trains and rail- 
way vehicles. The casualties to passengers, it 
is pointed out, in accidents caused by the move- 
ment of trains and railway vehicles other than 
train accidents are much more numerous than 
those caused by train accidents, but they differ 
from the latter in that they largely arise from 
the carelessness of the passengers themselves. 

The number of persons killed or injured in the 
working of railways during the year by acci- 
dents in which the running of trains or the 
movement of railway vehicles was concerned 
was as follows: 
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Number NUMBER OF KILLED AND PROPORTION TO THE 
Employed INJURED IN 1912. NUMBER EMPLOYED. 
CLASS OF SERVANTS. on 31st 
December, 
1910.* Killed. Injured. Killed. Injured. 
NIU AE fab oo ci 6:30:05 0 ele FB.o ba ORES 27,330 2 42 | 1 in 13,665 1 in 651 
ee eee Ore eee 25,419 2 35 | 1 in 12,709 1 in 726 
Guards (passenger). ............0000ceeeee Sh ee eee i SD ear 1 in 549 
Guards (goods) and brakesmen............. 15,339 1 42 | 1 in 15,339 1 in 365 
INES ike. Fook wo pare TE ea PC 76,327 5 134 | 1 in 15,265 1 in 569 




















_ _ ™ Latest date to which figures are available. In addition to the above one railway servant was killed and twenty 
injured who were not ordinarily employed in the work of running trains. 


In the ten years ending with 1911, one pas- 
senger was killed on the average in every 65,- 
000,000 journeys and one injured in every 2,100,- 
000, as compared with one in 68,100,000 killed 
and one in 1,895,000 injured in 1912. The risk is 
really less than these figures indicate, as they 
take no account of journeys of season-ticket 
holders, the number of whom has greatly in- 
creased in recent years. 

The average annual number of passengers 
killed or injured in the movement of trains and 
railway vebicles (excluding train accidents) for 
periods extending back to 1875 are given as 
below: 














Number of 
Passenger 
YEAR. Killed. | Injured.| Journeys, 
Excluding 
Season 
Tickets. 
Millions. 
1875-1884 (average)... 105 703 P 
1885-1894 (average)... 97 771 798.6 
1895-1904 (average)... 116 1,501 1,100.7 
1905-1911 (average)... 99 2430 ,267 .9 
| Bi ee ee ara 90 2,146 1,294.5 











Thus, in 1912, one passenger was killed in 
every 14,400.000 journeys, and one injured in 
every 603,090 journeys, as compared with one in 
11,900,000 killed, and one in 600,000 injured, the 
averages for the ten years preceding. Many of 
these accidents, it is mentioned, are due to 
want of care on the part of the passengers. 

Accidents on railway premises not due to 
train accidents or to the movement of trains and 

















Passengers— 


From accidents to trains, rolling-stock, permanent- 


way, etc A me AE Se ae a ee a 
By accident from other causes..................4. 


Servants of Companies or Contractors*— 


Prom accidents t0 trains, GC... 6... cic ce cc ecco es 

By accidents from other causes.................4-. 
Other Persons— 

Prom GoeiGents tO trAins, Ctl... ee cee cee 
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Trespassers (including suicides)..................+:- 


Persons on business at stations, etc., and others not 
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TOTAL INCREASE AVERAGE 
FOR OR DECREASE ON ° FOR 

1912. 1911. 1901-1910. 
Killed. | Injured.| Killed. | Injured. | Killed. | Injured. 
19 683 +5 +215 18 586 
90 2,146 —2 —111 109 2,018 
6 154 +1 +39 9° 142 
337 5,408 —48 +212 413 4,294 
pike 4 eatats —4 1 10 
69 32 —15 —6 62 32 
458 127 —4 +3 444 132 
31 146 +3 +7 40 134 
1,010 8,700 —60 +355 1,096 7,348 




















* Contractors’ servants billed numbered 7, and those injured 29. 


PASSENGERS 


The average annual number of passengers 
killed or injured in train accidents, and the 
average number of passenger journeys (ex- 
clusive of season tickets) for periods extending 
back to 1875 are given in the following useful 
table: 














NUMBER OF Number of 
PASSENGERS Passenger 
KILLED AND Journeys 
INJURED IN (Exclusive of 
YEAR. TRAIN Journeys by 
ACCIDENTS. Season- 
Ticket 
Holders).* 
Killed. | Injured. 
Millions. 
1875-1884 (average)... 28 915 598.4 
1885-1894 (average)... 21 600 798 .6 
1895-1904 tence. 12 581 1,100.7 
1905-1911 (average)... 22 545 1,267.9 
os SE ENGR yes sar 19 683 1,294.5 














* The number of season-tickets issued in 1912, calcu- 
lated on an annual basis, was about 785,000. 


railway vehicles resulted in the death of 10 pas- 
sengers and the injury of 697. For instance, 
six passengers were killed and 213 injured while 
ascending or descending steps at stations, while 
159 met with injury by being struck by barrows, 
falling over packages, etc. 


SERVANTS 


The average number of servants killed and 
injured by train accidents over periods extend- 
ing back to 1875 is shown in the following table: 











Train 

YEAR. Killed. |Injured. | Mileage in 

Millions. 
1875-1884 (average)..... 19 154 238.2 
1885-1894 (average)..... 8 101 304.9 
1895-1904 (average)..... 1l 139 382.8 
1905-1911 (average)..... 10 144 419.7 
SAA ears 6 154 412.5 














The proportion of servants of different grades 
engaged in the running of trains, killed or in- 
jured by train accidents during 1912, is shown 
as follows: 


go 


By accidents caused by the movement of 
trains and railway vehicles, exclusive of train 
accidents, 337 servants were killed and 5408 in- 
jured. Of the former seven were contractors’ 
servants, and of the injured 29 were contractors’ 
servants, 

The highest number of deaths was among fog- 
signalmen on duty at stations, which totaled 66. 
The most prolific cause of injury was attending 
to the machinery, etc., of engines in motion, 
which was accountable for 750 cases, but for no 
deaths. The coupling or uncoupling of vehicles 
led to 12 deaths and 678 cases of injury, and 
braking, sprogging or chocking wheels to eight 
deaths and 694 injuries. 


Hartford Steam Boiler Takes New Business 


The steam boiler business of the United States 
Surety of Memphis, Tenn., has been reinsured in 
the Hartford Steam Boiler of Hartford. It was 
stated by President Brainerd of the Hartford 
that, while the volume of the business taken 
over is not large, it is very acceptable and has 
been written at rates better than is usually ob- 
tained. This makes nine cor panies that have 
arranged to transfer this class of business to the 
Hartford Steam Boiler. 


National Life U. S. A. Gets New Business 


The ‘American Mutual Benefit Society of 
Baltimore, which transacts a weekly life, health 
and accident business, has reinsured its business 
in the casualty department of the National Life 
of U. S. A., of Chicago. The society’s premium 
income was about $30,000 for 1912. 


Casualty Notes 


—The Equitable Accident of Boston has applied for 
admission to Indiana and Wisconsin, 

—The Pacific Coast Casualty of San Francisco has 
maintained an exceedingly satisfactory volume of busi- 
ness during this year. The surety business has more 
that doubled in volume during the first seven months. 

—In addition to being a golfer of considerable re- 
pute, President Cliff, of the Federal Casualty Company 
of Detroit, is an ardent baseball fan, and on August 
19 closed the home office of the company, taking the 
entire office force as his guests to see the Detroit and 
Philadelphia teams play, 

—The London and Lancashire Guarantee and Acci- 
dent of Toronto has decided to remove from its plate 
glass policy the restriction as to inundation, thus as- 
suming liability for glass breakage caused by floods. 
This action was taken as the result of the floods in 
the Middle West last spring. 

—T. L, Purdom, joint manager with F. M. Sporret 
of the burglary department of the Fidelity and De- 
posit of Baltimore, has resigned to become connected 
with the staff of the American Indemnity, also of Bal- 
timore. J. Arthur Nelson, president of the American 
Indemnity, is a distant relative of Mr. Purdom. 

—A contract has been made by the National Surety 
of New York with the Railway Mail Clerks Associa 
tion to furnish fidelity bonds for all members to de- 
posit with the United States Government. The total 
amount will aggregate $20,000,000 and the premium 
will be about $9,000. Each bond will’ be for $1000, 
and they will be issued in November. 
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